
District Director ***** ***  ***  ********* *  ***** 

Our Letter Dated: 

********* **  **** 
Form: 

**** 
Tax Years: 

Beginning with th,e tax  year  
******* ******** *****  ******* ****  ***  ended ******** **  **** 
** * * * ********  and a l l  subsequent years. 

**** *** *** 
******** **** ***** ***** Person to Contact: 

*** ****  
Contact Telephone Number: 

****  ******** 

On the above da te  we wrote you about your Form 1023, Application f o r  
Recognition of Exemption Under Section 5 3 1 ( c ) ( 3 )  of the In te rna l  Revenue Code. 
In  t h a t  l e t t e r  we explained why i t  appeared t h a t  J-oa f i l e d  your app l ica t ion  fo r  
tax-exempt s t a t u s  under the wrong Code sec t ion .  We suggested t h a t  you send us 
a new app l ica t ion  under Code sec t ion  5°1(c)(7)  . To da te  we have not  received 
the new app l ica t ion  o r  a reply.  

We have the re fo re  considered your i n i t i a l  appl icat ion and propose t o  deny 
your request f o r  tax-exempt s t a t u s  a s  an organization described in  Code sec t ion  
501(c) ( 3 ) .  The enclosed Form 6265, Stacelnent of Proposed Adverse Determi-lation. 
contains the  app l icab le  f a c t s ,  l,iv., and argument f o r  our determination. Under 
Code sec t ion  6104(c ) ,  we w i l l  n o t i f y  the  appropr ia te  S ta te  o f f i c i a l s  of t h i s  ac t ion .  

Contributions t o  your organization a r e  not deductible under Code sec t ion  170. 

Thetenclosed Publication 892, Exempt Organization Appeal Procedures f o r  
Unagreed I s s u e s ,  explains your appeal r i g h t s .  Unless we hear from you within  30 
days from t h i s  d a t e ,  th i s  l e t t e r  w i l l  be our f i n a l  determination. 

Section 7428 of the  Code provides f o r  t r iagir ig  a s u i t  fo r  a dec la ra to ry  
judgment i n  t h e  United S ta tes  Tax Court, tha United S ta tes  Court of Claims, o r  
the d i s t r i c t  cour t  of the United S t a t e s  fo r  the  D i s t r i c t  of Columbia with respect 
t o  t h i s  determinat ion.  However, sec t ion  7428(b) (2 )  of the Code provides,  i n  p a r t ,  
t h a t  "A dec la ra to ry  judgment or  decree unds; t h i s  sect ion s h a l l  not be issued i n  
any proceeding unless  the Tax Court.  the  Court of Claims, o r  the d i s t r i c t  court  of 
the United S t a t e s  f o r  the D i s t r i c t  of Columbia determines t h a t  the organization 
involved has exhausted administrative remedies avai lable  t o  i t  w ' th in  the  In te rna l  
Revenue Serv ice . "  

I f  you do nqt exercise  your appeal r i g h t s ,  the  Internal  Revenue S e r v i ~ e  
w i l l  consider i t  a s  f a i l u r e  t o  exhaust adminis t ra t ive  remedies availab1.e t o  you 
within the Service .  Therefore, you may lose  your r igh t s  t o  a declara tory judgment 
under Code s e c t i o n  7428. 

(over) 

Letter 13 16(DO) (9-79) 



You a r e  required ts fils Federal incase1 tax return, on the forn and for t h e  
years  irdioa.ted i n  ins heading o f  t h i s  l e t t e r .  F i l e  tkece --)turns w i t h  your key 
D i z t r i o t  Director  f o r  exempt organizat ion matters ~ l t h . . ;  !3 Cays f t o s  t h e  dzts  cf 
t h i s  l e t t e r ,  unless a request f o r  an  exten!rfon o r  time i s  ::ranted. We w i l l  not 
d.elay processing of income t a x  re tu rns  and assessment of a -~y  taxes  due because of 
pour br inging s u i t  f o r  declarat.flry judgment under Code sec:icn 7428. F i l e  returns 
f o r  l a t e r  t ax  years  with t h e  appropr ia te  se rv ice  cerrtar in-lcated i n .  Ihe 
i n s t r u c t i o n s  fo r  those r s t w n s .  

If you have any questions,  p lease  contact the person whose name and telephone 
number a r e  shown i n  the  heading of t h i s  l e t t e r .  

Thank you f o r  your cooperation. 

Sincerely yours, 

************* ******* 
District  Director 

Enclosures,: 
Form 6265 
Publ icat ion 892 

Letter 1316(D0) (9-79) 
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- 

Depnnmenl of Ihe Treasury - Internal Rovsnue Sarvice 

Statement of Proposed Adverse Determination 
Nn~ne and Addressnf Oryniral ion Date 

*******  ******** * * * * *  * * * * * * * ****  ***  - -.-- .- --- 
*** *** *********  Date Annual Accounting Period Fnds 

**** ***  *** ********  ** 
******** **** ***** ***** 

,.*** **  **** 

Purpora of Ownizal ion 

Uni te  and promote welfi!ire and r ec r eaz ion  of  s e n i o r  c i t i z e n s .  

-> ' 

Activitias of Ormnir.bt!on 

S o c i a l  Meetings 

c r a f t s ,  p i c n i c s ,  e c t  . 

t o  be exempt a s  a n  o r g a n i z a t i o n  de sc r i bed  i n  S e c t i o n  501 (c ) (3 )  of  t h e  Code. a n  
o r g a n i z a t i o n  must b e  b o t h  organized  and ope ra t ed  e x c l u s i v e l y  f o r  one o r  more purposee  
s p e c i f i e d  i n  such  s e c t i o n .  I f  an o r g a n i z a t i o n  f a i l s  t o  meet e i t h e r  t h e  o r g a n i z a t i o n a l  
t e s t  ox t h e  o p e r a t i o n a l  t e s t ,  i t  is n o t  exempt. 80 th  o r g a n i z a t i o n a l  and o p e r a t i o n a l  
t e s t s  have n o t  been m e t .  

(se3-1. a t tachment )  

( I f  more space is needed. atmh an addition01 sheet.1 
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The o rgan iza t iona l  t e s t  has no t  been met s ince  t h e i r  purposes  a re  not exclus ively  
c h a r i t a b l e  within t he  meaning of Sec t ion  5Ol(c)(3) of the Code. Also, t h e i r  a r t i c l e s  
l a c k  a p rov i s ion  dedicat ing t h e i r  a s s e t s  t o  a purpose o r  purposes wi th in  the purview 
of Sec t ion  501(c)(3) of the Code. 

The ope ra t iona l  t e s t  has  n o t  been met because t h e i r  a c t i v i t i e s  a r e  s u b s t a n t i a l l y  
r e c r e a t i o n a l  and s o c i a l  i n  na tu re .  


